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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIESEXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2010
o TRANSITIONAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIESEXCHANGE ACT OF 1934

For thetransition period from to

Commission file number 000-50983

SkyPostal Networks, Inc.
(Name of registrant as specified in its charter)

NEVADA 27-0005846
(State or other jurisdiction of incorporation or (IRS Employer identification No.)
organization)

7805 NW 15th Street
Miami, Florida 33126
(Address of principal executive offices)

(305) 599-1812
(Registrant’s telephone number)

Indicate by check mark whether the registrant (1) hasfiled all reports required to befiled by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding
12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes XI No
O

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File required to be
submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was
required to submit and post such files). Yes O No O

Indicate by check mark whether the registrant is alarge accel erated filer, an accel erated filer, anon-accelerated filer, or asmaller reporting company. See definitions of
“large accelerated filer,” “accelerated filer,” and “smaller reporting company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer O Accelerated filer O

Non-accelerated filer O Smaller reporting company
(Do not check if asmaller reporting company)

Indicate by check mark whether the registrant is ashell company (as defined in Rule 12b—2 of the Exchange Act). Yes O No

Asof May 14, 2010 there were 69,123,292 shares of theissuer's $0.001 par value Common Stock outstanding.
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PART I

| TEM 1. FINANCIAL STATEMENTS

ASSETS
CURRENT ASSETS
Cash
Accounts receivable, net
Prepaid expenses and other
TOTAL CURRENT ASSETS

DUE FROM STOCKHOLDER
PROPERTY AND EQUIPMENT, net
INTANGIBLE ASSETS, net
OTHER ASSETS, net

TOTAL ASSETS

LIABILITIESAND STOCKHOLDERS' DEFICIT
LIABILITIES
CURRENT LIABILITIES
Accounts payable
Accrued ligbilities
Current portion of amount due on non-compete agreements
Customer deposits
18% Convertible note payable
2% Convertible notes, less unamortized discount of $225,398
Current portion of put option payable
TOTAL CURRENT LIABILITIES
NON-COMPETE AGREEMENTS, less current portion
EXCESS OF VALUE OF PUT OPTIONS OVER THE ESTIMATED
FAIR VALUE OF SHARES, less current portion
TOTAL LIABILITIES

COMMITMENTSAND CONTINGENCIES (NOTE 7)

STOCKHOLDERS DEFICIT

Convertible preferred stock, $.001 par value, 50,000,000 authorized, none issued and outstanding
Common stock, $.001 par value, 150,000,0000 authorized, and 69,443,292 sharesissued at March 31, 2010 and

December 31, 2009.
Additional paid-in capital
Accumulated deficit

Treasury stock, at cost (320,000 shares at March 31, 2010 and December 31, 2009)

Accumulated comprehensive income/ (10ss)
Noncontrolling interest
TOTAL STOCKHOLDERS DEFICIT
TOTAL LIABILITIESAND STOCKHOLDERS DEFICIT

The accompanying notes are an integral part of these condensed consolidated financial statements.

SKYPOSTAL NETWORKS, INC.
C ONDENSED CONSOLIDATED BALANCE SHEETS
ASOF MARCH 31, 2010 AND DECEMBER 31, 2009

March 31, 2010

(Unaudited) December 31, 2009
$ 154,883 $ 36,513
862,923 1,140,021
129,350 61,135
1,147,156 1,237,669
17,582 1,974
94,306 97,770
735,616 776,253
65,011 79,269
$ 2,059,671 $ 2,192,935
$ 1,650,364 $ 1,648,305
798,216 772,217
353,873 333,137
2,074 1,603
100,000 -
176,602 -
1,488,000 1,296,000
4,569,129 4,051,262
142,000 173,500
1,190,400 1,296,000
5,901,529 5,520,762
69,444 69,444
21,568,485 21,308,161
(25,020,754) (24,299,296)
(320,000) (320,000)
13,673 (4,644)
(152,706) (81,492)
(3,841,858) (3,327,827)
$ 2,059,671 $ 2,192,935
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SKYPOSTAL NETWORKS, INC.

C ONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
FOR THE THREE MONTHS ENDED MARCH 31, 2010 AND 2009

(UNAUDITED)

NET REVENUES

OPERATING EXPENSES

Cost of Delivery

General and Administrative
Stock Based Compensation
TOTAL OPERATING EXPENSES

OPERATING LOSS

OTHER EXPENSES/(INCOME)

Amortization of discount

Provision for (reversal of) excess value of put options over the estimated fair value of shares
Other

TOTAL OTHER EXPENSES/(INCOME)

Net Loss
Less: Net (loss)/income attributable to noncontrolling interest
Loss attributabl e to the controlling interest

WEIGHTED AVERAGE SHARES OUTSTANDING:
Basic

Effect of dilutive shares

Diluted

NET LOSS PER SHARE:
Basic

Diluted

The accompanying notes are an integral part of these condensed consolidated financial statements.

Three Months Ended March 31

2010 2009
$  1502,993 $ 2575349
1,347,196 2,120,999
852,479 1,101,382
39,448 106,126
2,239,123 3,328,507
(736,130) (753,158)

3,000 ;

86,400 (316,800)
(25,008) 43,031
64,392 (273,769)
(800,522) (479,389)
(79,064) 11,866

$  (721458) $ (491,255
65,412,473 62,174,587
65,412,473 62,174,587

$ (0.01) $ (0.01)
$ (0.01) $ (0.02)
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SKYPOSTAL NETWORKS, INC.
C ONDENSED CONSOL IDATED STATEMENTS OF CHANGES IN STOCKHOL DERS' DEFICIT
AND COMPREHENSIVE LOSS
FOR THE THREE MONTHSENDED MARCH 31, 2010
(UNAUDITED)

Common Additional Non- Accumulated Total
Stock Common Paid-In Accumulated Treasury Controlling  Comprehensive  Stockholder’s
| ssued Stock Capital Deficit Stock Interest Income Deficit

BALANCESAT DECEMBER 31,

2009 69,443,292 $ 69,444 $ 21308161 $ (24,299,296) $ (320,000) $ (81,492) $ (4644) $ (3327,827)
Components of comprehensive

loss:

Net loss - - - (721,458) - (79,064) (800,522)

Foreign currency translation

adjustment - - - - - 7,850 26,167

Total comprehensive loss - - - - - - (774,355)
Stock compensation - - 39,448 - - - 39,448
Private placement feesfor 2%

convertible notes - - (4,522) - - - (4,522)
Warrants issued with 2%

convertible notes - - 64,598 - - - 64,598
Beneficial conversion feature

issued with 2% convertible

notes - - 160,800 - - - 160,800
BALANCESAT MARCH 31, 2010 69,443292 $ 69444 $ 21568485 $ (25020,754) $ (320,0000 $  (152,706) $ $ (3,841,858

The accompanying notes are an integral part of these condensed consolidated financial statements.



Filer: Form Type: 10-Q Period: 03/31/10 Job Number: Rev:  Sequence: 6
Submission: Document Name: t68057_10q.htm Saved: 5/14/2010 17:13:59 Printed: 5/14/2010 17:14:08
TriState Financial Description: Form 10-Q Created using EDGARizerAgent

SKYPOSTAL NETWORKS, INC.
C ONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED MARCH 31, 2010 AND 2009
(UNAUDITED)

2010 2009
CASH FLOWSFROM OPERATING ACTIVITIES:
Net lossincluding noncontrolling interest $ (800,522 $  (479,389)
Adjustments to reconcile net loss including noncontrolling interest to net cash used in operating activities:
Amoritization on discount of 18% convertible note payable 3,000
Depreciation and amortization 47,726 40,741
Bad debt expense 7,761 -
Stock compensation 39,448 106,126
Revaluation and reduction of put option liability 86,400 (316,800)
Changesin assets and liabilities
Decrease in accounts receivable 269,337 16,971
(Increase) decrease in prepaids and other assets (68,215) 58,627
(Increase) in due from stockholders (15,608) (19,946)
Decrease in intangible assets and other assets 13,558 224,406
(Increase) in accounts payable and accrued liabilities 20,777 (482,743)
Increase in customer deposits 471 3,139
Decrease in nhon-compete agreements (8,005) (62,027)
Net cash used in operating activities (403,872) (910,895)
CASH FLOWSFROM INVESTING ACTIVITIES:
Cash acquired in acquisition of LEL - 11,753
Capital expenditures (2,925) (3,885)
Net cash (used in) provided by investing activities (2,925) 7,868
CASH FLOWSFROM FINANCING ACTIVITIES:
Issuance of capital stock, net of expenses - 851,443
Proceeds from 18% Convertible note payable 97,000 -
Proceeds from 2% Convertible notes 402,000 -
Net cash provided by financing activities 499,000 851,443
Effect of exchange rate changes on cash 26,167 -
Net (decrease) increasein cash 118,370 (51,584)
Cash, beginning of period 36,513 309,455
Cash, end of period $ 154,883 $ 257,871
Supplemental Disclosures of Cash Flow | nformation:
Cash paid during the period for:
Interest $ - $ -
Supplemental Disclosures of Non-Cash Transactions
Non-compete agreement-LEL acquisition $ - $ 100,000
Reduction of noncompete payable in exchange for payment of legal services 2,759 -
Discount recorded for 2% Convertible notes 225,398 -

The accompanying notes are an integral part of these condensed consolidated financial statements.
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SKYPOSTAL NETWORKS, INC. ASOF AND FOR THE PERIOD ENDED MARCH 31, 2010
N OTESTO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
Note1 Organization

In April 2008, the Company entered into a reverse merger agreement, exchanged securities with a holding company and issued 29,000,000 shares of its common stock (the
“Securities Exchange”) effectively becoming areporting company. On July 25, 2008, The Company changed its name to SkyPostal Networks, Inc. (the “ Company”).

In June 2008, the Company activated a subsidiary, SkyShop Logistics, Inc. doing business as “PuntoMio”, to offer anew service. PuntoMio co-markets with banks and others
to facilitate cross border online shopping, customs clearance and delivery. The new service enables non-U.S. resident internet shoppersto know the ‘landed cost’ upfront and
use PuntoMio as their mailing address for merchandise bought on U.S. e-commerce websites. The landed cost is the customs, duties, clearance and delivery cost to the non-
U.S. resident customer. In October 2008, the PuntoMio.com website was successfully launched.

On February 27, 2009, the Company acquired seventy percent of the common stock of Logistics Enterprises, Ltda (“LEL"), a Colombian company also engaged in wholesale
mail distribution and related activities. The acquisition provided the Company with a hub in the customs Free Zone in Bogota, Colombia, which allows the Company to
consolidate greater tonnage at better line haul rates. The hub also allows the Company to provide shorter delivery timesin Latin America and to reduce certain mail sorting
expenses related to handling in Miami, FL. The acquisition was accounted for using the acquisition method and the operating results of LEL are included in the consolidated
financial statements beginning March 1, 2009.

During third quarter 2009, the Company sold units comprised of one preferred share of PuntoMio, its subsidiary, plus one warrant to purchase one common share of the
Company, at an exercise price of $.10 expiring July 1, 2012, for $1.00 per unit in a private placement. The Company sold 1,090,000 units of PuntoMio preferred stock and
warrants for the Company’s common stock and received proceeds of $966,021 net of placement fees. In addition to the cash fee paid to the Falcon Consulting, the private
placement agent, the Company issued Falcon Consulting 284,345 PuntoMio preferred shares for their effortsin connection with the private placement. At March 31, 2010, there
exists a 24.1% non-controlling interest in PuntoMio, more fully described in Note 11 - Common and Preferred Stock and Notel2 - Warrants.

The unaudited condensed consolidated financial statements for three months ended March 31, 2010 and 2009 included herein have been prepared in accordance with the
instructions for Form 10-Q under the Securities Exchange Act of 1934, as amended, and Article 8 of Regulation S-X under the Securities Act of 1933, as amended. Certain
information and footnote disclosures normally included in financial statements prepared in conformity with accounting principles generally accepted in the United States of
Americahave been condensed or omitted pursuant to such rules and regulations relating to interim financial statements.

In the opinion of Management, the accompanying unaudited condensed consolidated financial statements contain only normal recurring adjustments necessary to present
fairly the Company’s financial position as of March 31, 2010, and the results of its operations and cash flows for the three months ended March 31, 2010 and 2009. Operating
results for the three ended March 31, 2010 are not necessarily indicative of the results that may be expected for the fiscal year ending December 31, 2010.

As shown in the accompanying condensed consolidated financial statements, the Company incurred an operating loss of $736,130 in the three months ended March 31, 2010,
has total stockholder’s deficit of $3,841,858 as of March 31, 2010, and cash flow from operations has been negative for each of the last nine quarters through March 31, 2010.
These factors raise substantial doubt about the Company’s ability to continue as a going concern, which was the opinion included in the report of SkyPostal Network Inc.’s
independent registered public accounting firm in the financial statements for the year ended December 31, 2009. The financial statements do not include any adjustments that
might result if the Company is unable to continue as a going concern.

Note 2 Liquidity, Financial Condition and Management Plans
Liquidity and Financial Condition

As shown in the accompanying condensed consolidated financial statements, the Company has incurred recurring losses from operations and as of March 31, 2010 the
accumulated deficit was $25,020,754. As of March 31, 2010, the Company’'s current liabilities exceeded its current assets by approximately $3,421,973. These factors raise
substantial doubt about the Company’s ability to continue as a going concern. The financial statements do not include any adjustments that might result if the Company is
unable to continue as a going concern.

During March 2010, the Company entered into a convertible note payable for $100,000 at 18% annual interest with conversion at $0.10 per share. The Company also entered
into 2% convertible notes totaling $402,000 with conversion at $0.05 per share. The terms of the loans are fully detailed in Note 8 — Convertible Debt. Asof March 31, 2010,
the Company owes $402,000 for the 2% convertible notes and starting April 1, 2010 will accrue the related interest. The Company believesit is more likely than not that the 2%
convertible note holders will want to have the principal and any accrued interest satisfied with stock at the agreed upon $0.05 per share. The entire $100,000, 18% convertible
loan is outstanding at March 31, 2010 and every 8th of the month, starting with April 8th, the Company will report asinterest and pay 1.5% of outstanding principle.
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The Company has two non-compete agreements and a put option agreement outstanding with shareholders. The Company has not made payments on the non-compete
agreements of $170,873 and on the put option agreement of $320,000 for a combined unpaid total of $490,873 at March 31, 2010. The non-compete and put option agreement is
described more fully in Note 7-Commitments and Contingencies. The Company believes that because the shareholders have afinancial ownership interest in the Company and
because the Company has an economically important arms length working rel ationship, the sharehol ders would not enforce their rights under the contract to request collection
of monies due them nor pursue litigation under the non-compete agreement and put option agreement at this time because their interests are aligned with the success of the
Company.

The Company is exploring other alternatives for financing and raising additional equity in the capital markets but there can be no assurances that these efforts will be
successful.

Management Plans

Management is constantly seeking opportunities to lower operating and administrative costs and increase revenue in an effort to reduce the current negative cash flow,
including the following initiatives achieved in the twelve months ended December 31, 2009 and continued during the three months ended March 31, 2010:

e Increased investment in its PuntoMio’'s e-commerce technology, banking relationships and international parcel post service to foreign shoppersand U.S. on-line
merchants.

e Repositioning its sales strategy by focusing efforts on generating higher margin international retail sales from Latin American countries.

e Re-negotiating of contracts with certain key suppliersfor better pricing and/or payment terms.
The acquisition of LEL made it possible for the Company to consolidate its mail processing facilities in the customs Free Zone in Bogota, Colombia and achieve efficiencies
and better economies of scale. This has lead to a reduction of staff and lower sorting costs, greater consolidation of routes leading to lower air transport costs and achieve
certain competitive advantages with respect to transit times and pricing to Latin America.
Note3 Summary of Significant Accounting Policies
Recent Accounting Pronouncements
Effective July 1, 2009, the Company adopted the Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“*ASC") 105-10, Generally Accepted
Accounting Principles— Overall (“ASC 105-10"). ASC 105-10 establishes the FASB Accounting Standards Codification (the “Codification”) as the source of authoritative
accounting principles recognized by the FASB to be applied by nongovernmental entitiesin the preparation of financial statementsin conformity with U.S. generally accepted
accounting principles (“GAAP"). Rules and interpretive releases of the United States Securities and Exchange Commission (“ SEC”) under authority of federal securitieslaws
are also sources of authoritative U.S. GAAP for SEC registrants.
Management Use of Estimates
The preparation of consolidated financial statementsin conformity with U.S. GAAP requires management to make estimates and assumptions that affect the amounts reported
in the consolidated financial statements and accompanying notes. Such estimates and assumptions impact, among others, the following: the amount of uncollectible accounts
receivable, the amount to be paid for the settlement of liabilities related to cost of sales, the estimated useful lives for property and equipment, the value assigned to the
warrants granted in connection with the various financing arrangements, valuation of the deferred tax asset, put option liability, and calculation for stock compensation
expense. Actual results could differ from those estimates.
Principles of Consolidation
The accompanying consolidated financial statements include the accounts of SkyPostal Networks, Inc. and all entities in which the Company has a controlling voting interest.
The Company has a controlling interest in SkyShop Logistics, Inc. dba“PuntoMio” and Logistics Enterprises “LEL”. All significant intercompany accounts and transactions
between have been eliminated in consolidation.

Reclassification

Certain prior period amounts in the consolidated financial statements have been reclassified to conform to the current period’ s presentation.
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Cash

Cash primarily consists of demand depositsin interest and non-interest bearing accounts. The carrying amount of these deposits approximates their fair value. The Company’s
bal ances maintained may, at times, exceed available depository insurance limits. As of May 14, 2010, the Company did not hold any balances in excess of available depository
limits.

Accounts Receivable

Accounts receivable are uncollateralized customer obligations due under normal trade terms requiring payment within 30 days from the invoice date. Accounts receivable are
recorded at the stated amount of the transactions with the Company’s customers. The allowance for doubtful accounts is the Company’s best estimate of the amount of
probable credit losses in the Company’s existing accounts receivable. The Company determines the allowance based on the customer’s creditworthiness, their payment
history and the amount currently past due. All balances are reviewed individually for collectability. Accounts receivable are charged off against the allowance after all means
of collection have been exhausted. Accounts receivable are recorded at the invoice amount net of allowance.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and amortization. Depreciation of office and computer equipment, furniture and fixtures, computer
software and warehouse equipment is calculated using the straight-line method over the estimated useful life of the asset generally ranging from three to seven years.
Leasehold improvements are amortized over the shorter of their estimated useful lives or the related |ease term, commencing the month after the asset is placed in service. The
costs of repair and maintenance are expensed when incurred, while expenditures for improvements that significantly add to the productive capacity or extend the useful life of
an asset are capitalized.

Capitalized Softwar e Development Costs

Research and development costs are expensed as incurred. Software development costs incurred subsequent to establishing technological feasibility through the general
release of the software products are capitalized, within property and equipment, in accordance with ASC No. 350-40, Internal-Use Software. Technological feasibility is
demonstrated by the completion of a working model. Capitalized costs are amortized on a straight-line basis over three years which is the estimated useful life of the software
product. Asof March 31, 2010 there were no unamortized software development costs.

Impairment of Long-Lived Assets

In accordance with ASC No. 360-10, Property, Plant and Equipment long-lived assets, such as property and equipment, are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount of an asset may not be recoverable. Recoverability of assets to be held and used is measured by a comparison of
the carrying amount of an asset to estimated undiscounted future cash flows expected to be generated by the asset. If the carrying amount of an asset exceeds its estimated
future cash flows, an impairment chargeis recognized by the amount by which the carrying amount of the asset exceeds the fair value of the asset.

Assets to be disposed of would be separately presented in the balance sheet and reported at the lower of the carrying amount or fair value less costs to sell, and are no longer
depreciated. The assets and liabilities of a disposal group classified as held for sale would be presented separately in the appropriate asset and liability sections of the balance
sheets.

Based on Management’s analysis no long-lived assets were impaired during the three months ended March 31, 2010.

Contingencies

The Company accrues for contingent obligations, including legal costs, when the obligation is probable and the amount can be reasonably estimated. As facts concerning
contingencies become known, the Company reassesses its position and makes appropriate adjustments to the consolidated financial statements. Estimates that are particularly
sensitive to future changes include those related to tax, legal, and other regulatory matters that are subject to change as events evolve and additional information becomes
available.

Fair Value M easurements

The Company has determined the estimated fair value amounts presented in these consolidated financial statements using available market information and appropriate
methodologies. However, considerable judgment is required in interpreting market data to develop the estimates of fair value. The estimates presented in the consolidated
financial statements are not necessarily indicative of the amounts that the Company could realize in a current market exchange. The use of different market assumptions and/or
estimation methodologies may have amaterial effect on the estimated fair value amounts. See Note 10- Fair Value Measurements.

Revenue Recognition and Cost of Delivery

The Company records revenue upon physical receipt of aletter or a package and verification of weight and destination by country.
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Cost of delivery is comprised of air and ground line haul costs, clearance costs, postage and hand delivery costs and recognized asincurred.
Foreign Currency and Trandation Policy

Thefinancial statements of our foreign operation, LEL, are stated in aforeign currency, referred to as the functional currency. Under generally accepted accounting principles
in the United States of America, functional currency assets and liabilities are translated into the reporting currency, U.S. Dollars, using period end rates of exchange while
revenues and expenses are translated at average rates in effect during the period. Equity is translated at historical rates and the resulting cumulative translation adjustments
areincluded as acomponent of accumulated other comprehensive income or loss.

Stock Based Compensation Plan

The Company accounts for stock based compensation according to ASC No. 505-50, Equity-Based Payments to Non-Employees, and ASC No. 718, Compensation-Stock
Compensation. Stock-based compensation for awards granted prior to, but not yet vested, as of January 1, 2006 are recorded as if the fair value method required for pro forma
disclosure under previous accounting standards were in effect for expense recognition purposes, adjusted for estimated forfeitures. For stock-based awards granted after
January 1, 2006, we have recognized compensation expense based on the estimated grant date fair value method using the L attice option pricing model prior to April 2008 and
the Black-Scholes option pricing model thereafter. For these awards, we have recognized compensation expense using a straight-line amortization method (prorated). ASC No.
718 requires that stock-based compensation expense be based on awards that are ultimately expected to vest, after considering estimated forfeitures.

The Company has a stockholder approved plan for stock based compensation. At March 31, 2010, 4.7 million shares are available for employee and director compensation.
There were no grants of stock issued during the three months ended March 31, 2010.

Loss Per Share

Basic loss per share is presented on the face of the consolidated statements of operations. Basic earnings or loss per share “EPS’ is calculated as the loss attributable to
common stockholders divided by the weighted average number of shares outstanding during each period. Basic net income (loss) per share is computed using the weighted
average number of shares outstanding during the period. Due to the Company’s losses from continuing operations, dilutive potential common shares in the form of
convertible notes, warrants and any shares issuable under the five million stock compensation plan were excluded from the computation of diluted loss per share, asinclusion
would be anti-dilutive for the periods presented.

At March 31, 2010, there are 4,895,166 warrants outstanding related to the 2008 and 2009 capital raises and the 2% convertible notes sold during 1st quarter 2010. The 2%
convertible notes can be settled for $0.05 per share or 8,040,000 shares. If the 2% convertible notes are converted into common stock, the financing agent is entitled to a 7%
equity fee on total amount of shares converted or 562,000 shares based on the $402,000 sold through March 31, 2010. The 18%, $100,000 convertible note can be settled for
$0.10 per share or 1,000,000 shares. See Note 8 — Convertible Debt and Note 12 — Warrants for full discussion of these dilutive shares. In addition, under the current stock
compensation plan, the Company can issue up to 4.7 million share to Directors and Employees.

Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences
between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases and operating loss and tax credit carry forwards. Deferred tax
assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which those temporary differences are expected to be recovered
or settled. The effect on deferred tax assets and liabilities of achangein tax ratesis recognized in incomein the period that includes the enactment date.

Business Combinations and Non-controlling I nterest

Effective March 1, 2009, the Company acquired 70% of the outstanding common stock of LEL, a Colombian logistics company. The Company used the acquisition method of
accounting to account and report the LEL acquisition. Effective September 30, 2009, the Company sold a 24.1% preferred equity interest in its wholly owned subsidiary
PuntoMio for cash. The sales of the preferred non-controlling equity interest in PuntoMio was accounted for as additional paid-in capital. The ownership percentage of the
non-controlling interestsin PuntoMio and LEL has not changed as of March 31, 2010.

Note 4. Accounts Receivable and Concentration of Credit Risk
In the normal course of business, the Company incurs credit risk from accounts receivable by extending credit on anon-collateralized basis primarily to U.S. and non-U.S.
based customers. The Company performs periodic credit evaluations of its customers' financial condition as part of its decision to extend credit. The Company maintains an

allowance for potential credit losses based on historical experience and other information available to Management. Accounts receivable, net, consisted of the following at
March 31,
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2010 2009
Accounts Receivable $ 914,236 $ 1,183,573
Less: Allowance for doubtful accounts (51,313) (43,552)
Accounts Receivable, net $ 862,923 $ 1,140,021

During the three months ended March 31, 2010 and 2009, approximately 28.5% and 27.8%, respectively, of the Company’'s revenues were generated from two
customers. During the same period, approximately, 23.5% and 45.5%, respectively, of the Company’s cost of sales was purchased from two vendors.

Note 5. Property and Equipment, net

Property and equipment, net, consisted of the following at March 31, 2010 and December 31, 2009:

2010 2009
Office and computer equipment $ 168,630 $ 167,698
Computer software 205,495 204,153
Furniture and fixtures 45,595 45,595
Warehouse equipment 72,296 71,645
Leasehold improvements 1,755 1,755
493,771 490,846
Less: Accumulated Depreciation (399,465) (393,076)
Property and equipment, net $ 94,306 $ 97,770
Depreciation expense for the three months ending March 31, 2010 and March 31, 2009 was $6,389 and $7,519, respectively.
Note 6. I ntangible Assets, net
Intangible assets as of March 31, 2010 and December 31, 2009 are shown below:
2010 2009 Life(yrs)
Trademarks $ 89,944 $ 89,244 Indefinite
Customer List-LEL 81,020 81,020 Three
Non-Compete-LEL 100,000 100,000 Three
Non-Compete-Sharehol der 735,000 735,000 Seven
Subtotal 1,005,964 1,005,264
Less: Accumulated Amortization (270,348) (229,011)
Intangible Assets, net $ 735,616 $ 776,253

Amortization expense for the three months ending March 31, 2010 and March 31, 2009 was $41,337 and $33,390, respectively.

The Company has various registered trademarks in North America, Europe, Middle East and Latin America under which the Company trades depending on the market and co-
marketing partner. The carrying value of the trademarks represents legal and other costs related to development and registration of the Company’s trademarks. Additional legal
expenditures of $700, related to trademarks, were incurred and capitalized during the three months ended March 31, 2010. This investment is considered to have an indefinite

life and as such is not amortized.
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On February 27, 2009, the Company acquired 70 percent of the outstanding common stock of LEL. The purchase price was allocated to the tangible assets acquired and the
liabilities assumed based on their respective fair values and any excess was allocated to the fair value of identifiable intangible assets, identified as LEL's customer list,
amounting to $81,020. The Company also entered into a non-compete agreement, with a shareholder of LEL, which includes payments totaling $100,000, comprised of 25
payments of $4,000 payable on a monthly basis. The customer list and non-compete agreement were recorded as intangible assets and are being amortized on a straight line
basis over three years. The Customer List-LEL, net and the Non-Compete-LEL, net amounted to $54,008, and $66,664, respectively as of March 31, 2010.

Simultaneous with the Put Option Agreement, see Note 7 — Commitments and Contingencies, entered into on April 1, 2007, the Company also entered into a non-compete
agreement with a shareholder. Under the Shareholder Non-Compete agreement the shareholder was to receive quarterly payments totaling $735,000 starting April 1, 2008
ending January 1, 2013. The non-compete agreement was recorded as an intangible asset on the balance sheet with an offsetting liability to recognize the cumulative future
payments. The non-compete is amortized on a straight line basis over the term of the agreement and for a period of two years thereafter as stated in the agreement for atotal of
seven years. At March 31, 2010, the net balance of the non-compete agreement amounted to $525,000.

Note 7. Commitments and Contingencies
Put Option

On April 1, 2007, the Company and a shareholder entered into a Sale Option Agreement, (the “Put Option Agreement”), whereby 3,200,000 options (the “ Option) wereissued to
the shareholder which could be put to the Company and obligate the Company to purchase and redeem at any time up to 3,200,000 shares of the Company’s common stock at
the cash exercise price of $1.00. The shareholder may exercisein whole or in part up to 3,200,000 sharesin quarterly increments of up to 160,000 common shares beginning with
the quarter ended April 1, 2008. The Option expires on January 2, 2013. Thereis no requirement for the shareholder to put the Option to the Company.

The Company accounted for the Put Option as aliability at inception since the Put Option (a) embodies an obligation to repurchase the issuer’s equity shares, or isindexed to
such an obligation, and (b) requires or may require theissuer to settle the obligation by transferring assets. The Put Option was measured initially at the fair value of the shares
at inception, adjusted for any consideration or unstated rights or privileges. The fair value was determined by the amount of cash that would be paid under the conditions
specified in the contract if the shares were repurchased immediately. The Company initially recorded aliability and made subsequent fair value adjustments at each reporting
period to reflect the fair market value of the shares to be received in the market if the Company were to sell the redeemed sharesin the market.

Through March 31, 2010, the shareholder has put 640,000 shares to the Company at an exercise price of $1.00. The Company made payments totaling $320,000 to the
shareholder and has a liability due the shareholder of $2,678,400 and $2,592,000 at fair value of which $1,488,000 and $1,296,000 is current at March 31, 2010 and December 31,
2009, respectively. The Company believes that the shareholder will not exercise the Put Option until such time as the Company’s stock is trading above $1 per share. However,
the Company reports the full amount of the Put Option Agreement as aliability less the market value of the Company stock on each balance sheet date.

The Company recorded the following fair value adjustments to the Put Option:

Liability Per Shares Put
Market Share Subject to Option (Gain)/
SharePrice ($1 exerciseprice) Put Option Liability L oss
Three months ended March 31, 2010 $ 0.07 $ 093 2,880,000 $ 2,678,400 $ 86,400
Twelve months ended December 31, 2009 $ 0.10 $ 0.90 2,880,000 $ 2,592,000 $ 374,400

Non-Compete Agreements

Simultaneous with the Put Option Agreement, the Company also entered into a non-compete agreement with the aforementioned shareholder. Under the Shareholder Non-
Compete agreement, the shareholder was to receive quarterly payments totaling $735,000 starting April 1, 2008 ending January 1, 2013 per a schedule in the agreement. The
non-compete agreement was recorded as an intangible asset on the balance sheet with an offsetting liability to recognize the cumulative future payments. The non-competeis
amortized on a straight line basis over the term of the agreement and for a period of two years thereafter as stated in the agreement for a total of seven years. See Note 6-
Intangible Assets.
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In accordance with the prescribed schedule in the Shareholder Non-Compete agreement, the Company made payments on behalf of the shareholder of $2,759 during the three
months ending March 31, 2010. The payments made reduced the amounts owed under the non-compete agreement. The total amount due to the shareholder for the non-
compete agreement at March 31, 2010 is $431,873.

At March 31, 2010, amounts due on the liability related to the shareholder non-compete agreement is as follows:

Payment
Schedulefor

March 31, Amount
2010 $ 305,873
2011 91,000
2012 35,000
2013 -
Total $ 431,873

At March 31, 2009, the liability related to the non-compete agreements included $64,000 payable to aminority shareholder of LEL, of which $48,000 is classified as current and
$16,000 as non-current.

Litigation

The Company may become a party to various claims, legal actions and complaints arising in the ordinary course of business. In the opinion of Management, there were no
matters that would have amaterial adverse effect on the financial condition of the Company as of March 31, 2010 and December 31, 2009.

Note 8. Convertible Debt

During March 2010, the Company entered into two convertible debt agreements to raise working capital and continue the development of PuntoMio.

2% Convertible Notes - $402,000

On March 15th 2010, the Company entered into an agreement with Falcon Consulting to raise up to $500,000 through the sale of convertible notes. Falcon’s fee is comprised of
a cash fee equal to 7% of the total monies raised. Falcon Consulting will also receive 7% of any common shares issued upon conversion of the notes through July 15,
2010. The Company accrued the 7% cash fee owed to Falcon Consulting as of March 31, 2010 of $28,140. The cost was allocated to debt issuance costs and additional paid-
in-capital based on therelative fair values. The debt i ssuance cost of $23,618 will be amortized through July 15, 2010.

As of March 31, 2010, the Company has entered into convertible note agreements with several investors of the Company totaling $402,000. The terms of the convertible note
agreements are:

. The notes become due upon the earlier of July 15, 2010 or completion of afinancing event in the amount of $4,000,000 or greater.

. Annual interest rate of 2%, payable annually to begin accruing starting April 1, 2010.

. The cor_1verti ble note holders have the option to convert the notes into stock of the Company at a conversion ratio of $.05 per $1.00 of principal outstanding,
at any time.

. The notes provide for a 20% warrant coverage with a strike price of $0.05 per share expiring March 15, 2011. In the event $500,000 was raised and all note

holders exercise their warrants, they would have the right to purchase up to 2,000,000 shares at $0.05 per share. 1,608,000 warrants have been issued as of
March 31, 2010.

Proceeds of $402,000 from the sale of the 2% convertible notes were received at the end of March 2010 therefore March 31, 2010 was deemed the commitment date. Each
convertible promissory note was tested for a beneficial conversion feature by comparing the effective conversion price to the fair value of the Company’s stock on the
commitment date. The Company recognized abeneficial conversion feature of $160,800 which was recorded as a discount to the convertible promissory notes with an offset to
additional paid-in capital. The discount related to the conversion feature will be amortized starting April 1, 2009 through July 15, 2010, the due date of the note.
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Thefair value of the warrants was determined utilizing the Black-Scholes pricing model methodology using assumptions of one year for expected term, volatility of 390.53%, no
dividends and arisk free interest rate of .41%. The discount related to the warrants for common stock was determined to be $64,598 and recorded as a further reduction to the
carrying amount of the convertible debt offset against additional paid-in capital. The discount related to the warrants will be amortized over thelife of the warrants from April
1, 2010 through March 15, 2011.

Thetotal amount due on the 2% convertible notes is $402,000, however it is presented on the Balance Sheet of the Financial Statement as $176,602, net the two discountsto be
amortized.

18% Convertible Note Payable - $100,000
On March 8th 2010, the Company entered into a note agreement for $100,000. Terms of the note payable are:

e Discount granted at i ssuance of 3%.

e Interest onthe unpaid principal at 1.5% per month, payable monthly.

e Maturity dateis May 7, 2010, subsequently extended to June 7, 2010.

e  Company can prepay all or any part of principal without penalty.

e  Subject to lender concurrence, Company can extend the terms of the loan on a month to month basis at monthly interest rate of 1.5%.

e Noteissecured by SkyPostal Network'’s, Inc.’s accounts receivabl e to the extent of the amount owed.

e  Lender may convert 100% of the note payable to Company 's common shares at $0.10 per share.
The proceeds of $97,000 were received March 8th 2010 and the convertible note was tested for abeneficial conversion feature at the time of issuance by comparing the
effective conversion price to the fair value of the Company’s stock. The Company determined that the 18%, $100,000 convertible note payable did not have an embedded
beneficial conversion feature and thus did not recognize any reduction to the carrying amount of the convertible debt. The Company will report the 1.5% monthly interest
starting April 8, 2010.
Note 9. Stock-Based Compensation

Common Stock Awards

As of March 31, 2010, the future compensation expense related to awarded, non-vested stock that will be recognized is $41,463 and is expected to be recognized over a
weighted average period of 0.58 years.

The Company recognized $39,448 and $106,126 of share-based compensation expense during the three months ended March 31, 2010 and 2009, respectively. A summary of the
Company’s non-vested stock, as of December 31, 2009 and changes during the three months ended March 31, 2010 is presented below:

Weighted
Average Grant-

Date Fair Value Grant Date

Shares (per share) Fair Value
Nonvested at December 31, 2009 688,046 $ 0.55 $ 380,023
Awarded - - -
Vested (100,000) 0.15 (15,000)
Forfeited - - -
Nonvested at March 31, 2010 588,046 $ 0.62 $ 365,023

As of March 31, 2010 and December 31, 2009, there were no options available for issuance and none were outstanding, however, there are 4.7 million shares of common stock
available for issuance from the stock compensation plan.
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Note 10. Fair Value M easurements

The Company carries various assets and liabilities at fair value in the accompanying consolidated balance sheets. Fair value is defined as the amount that would be received
for an asset or paid to transfer a liability (i.e., an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between market
participants on the measurement date. The Company maximizes the use of observable inputs and minimizes the use of unobservable inputs when measuring fair value. Three
levels of inputs that may be used to measure fair value are as follows:

Level I: Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets and liabilities. The fair value hierarchy gives
the highest priority to Level 1 inputs.

Level I1: Observable prices that are based on inputs not quoted on active markets but corroborated by market data.

Level 111: Unobservable inputs when there is little or no market data available, thereby requiring an entity to develop its own assumptions. The fair value
hierarchy givesthe lowest priority to Level 3inputs.

The following table presents the Company’s financial liabilities that are measured at fair value on arecurring basis as of March 31, 2010 and December 31, 2009, for each fair
value hierarchy level.
Put Option Liability
March 31, 2010 December 31, 2009

Level | $ 2,678,400 $ 2,592,000
Level Il - -
Level 111 - -
Total $ 2,678,400 $ 2,592,000

Note 11. Common and Preferred Stock

The Company is authorized to issue 150,000,000 shares with par value $.001 and 50,000,000 preferred shares with par value $.001. At March 31, 2010 and December 31, 2009,
69,443,292 shares of the Company’s common stock were issued and 69,123,292 shares are outstanding. The Company has 320,000 common shares as treasury stock which it
accounted for using the cost method.

During the three months ending March 31, 2010 there was no change to the Company’s common or preferred stock issued or outstanding.

Note 12. Warrants

Falcon Consulting and others earned 2,653,195 warrants with an exercise price of $0.50 as equity fee for 2008 private placement and bridge loans. During 2009, 456,029 warrants
were cancelled and 100,000 common sharesissued in lieu of the warrants. The 2,197,166 warrants issued in 2008 were valued by an independent service at $188,144 and have an

expiration date of March 11, 2011. At March 31, 2010 and December 31, 2009, the 2,197,166 warrantsissued are all outstanding.

In 2009, 1,090,000 warrants were issued as part of the third quarter 2009 private placement with an exercise price of $0.10 per share and an expiration date of July 1, 2012. The
warrants were valued by an independent service at $174,400. They are all outstanding at March 31, 2010 and December 31, 2009.

During March 2010, warrants were issued as part of the 2% Convertible Notes. The notes provide for a 20% warrant coverage with a strike price of $0.05 per share expiring
March 15, 2011. Asof March 31, 2010, $402,000 was received therefore the note holders were issued 1,608,000 warrants to purchase 1,608,000 shares at $0.05 per share.

Exercise Proceeds Expiration
Warrants Price Upon Exercise Dates
Outstanding at December 31, 2009 3,287,166 $ 0.37 $ 1,207,583 March 11, 2011 and July 1, 2012
Awarded 1,608,000 0.05 80,400 March 15, 2011
Exercised - - -
Forfeited - - -
Outstanding at March 31, 2010 4,895,166 $ 0.26 $ 1,287,983
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Note 13. Subsequent Events

3% Senior Secured Convertible Note - $150,000

On May 7, 2010, the Company entered into a secured convertible note agreement with alimited partnership.

The terms of the senior secured convertible note agreement are:
. The note principle and any accrued interest can become due and payabl e anytime by written notice.
. The note has an annual interest rate of 3%, compounded monthly.

The note holders have an option to convert outstanding principal and any accrued unpaid interest into stock of the Company at a conversion ratio of $.05 per
$1.00. The note does not contain any warrants.

. Thenoteis secured by all of the Company’s assets to the extent of the outstanding principle and any accrued unpaid interest.

2% Convertible Notes - $95,000

On March 15th 2010, the Company entered into an agreement with Falcon Consulting to raise up to $500,000 through the sale of convertible notes. Falcon’s fee is comprised of
acash fee equal to 7% of the total monies raised. Falcon Consulting will also receive 7% of any common shares sold upon conversion of the notes through July 15, 2010. As
of March 31, 2010, $402,000 had been collected, see Note 8 — Convertible Debt, 3% Convertible Notes $402,000.

From April 1, 2010 through April 19, 2010, the Company has entered into 2% convertible note agreements with shareholders of the Company totaling an additional $95,000. The
terms of the convertible note agreements are:

. The notes become due upon the earlier of July 15, 2010 or completion of afinancing event in the amount of $4,000,000 or greater.

. Annual interest rate of 2%, payable annually to begin accruing starting April 15, 2010.

. The convertible note hol ders have the option to convert the notes into stock of the Company at a conversion ratio of $.05 per $1.00 of principal outstanding.
. The notes provide for a 20% warrant coverage with a strike price of $0.05 per share expiring March 15, 2011. In the event $500,000 was raised and al note

holders exercise their warrants, they would have the right to purchase up to 2,000,000 shares at $0.05 per share. Warrants for 380,000 shares at $0.05 per share
related to the $95,000 convertible notes have been issued as of May 14, 2010.

Redemption of PuntoMio preferred stock and warrants

During May 2010, the Company entered an exchange agreement with the hol ders of the 1,428,145 PuntoMio preferred stock and purchase and cancelation of 1,090,000 warrants
issued in September 30, 2009.

The agreement provides for the Company to exchange eight Company preferred shares for every one PuntoMio preferred shares. The Company would issue 11,425,160
convertible preferred shares to redeem 1,428,145 PuntoMio preferred shares. In addition, the Company agrees to purchase and cancel the 1,090,000 warrants issued in
September 30, 2009 for a cash redemption price of $0.10 per warrant.

The Company is authorized to issue 50,000,000 preferred shares with par value of $0.001. Upon any liquidation, dissolution or winding up of the Company, the holders of the
preferred stock have preference to receive distribution before any payment is made to common stockholders. Preferred stock holders have equal rights to common stock
holdersto any dividends that may be declared. Finally, preferred stock holders have equal equity interest as Common Stock holders but do not possess voting rights.

Finaly, each preferred stock holder has the right to convert, at any time, each preferred share into one common share of the Company.
| TEM 2. MANAGEMENT’SDISCUSSION AND ANALYSISOF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
Specia Note About Forward Looking Statements

This report contains certain “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended (the “ Securities Act”), and Section 21E
of the Securities Exchange Act of 1934 (the“Exchange Act”), which are based on management’s exercise of business judgment, as well as assumptions made by and
information currently available to management. When used in this document, the words “may” , “will” , “anticipate”, “believe”, “estimate”, “expect”, “intend” and words of
similar import, are intended to identify any forward-looking statements. Y ou should not place undue reliance on these forward-looking statements. These statements reflect our
current view of future events and are subject to certain risks and uncertainties. Should one or more of these risks or uncertainties materialize, or should underlying
assumptions prove incorrect, the Company’s actual results could differ materially from those anticipated in these forward-looking statements. The Company undertakes no
obligation, and does not intend, to update, revise or otherwise publicly release any revisions to these forward-looking statements to reflect events or circumstances after the
date hereof, or to reflect the occurrence of any unanticipated events. Although the Company believes that its expectations are based on reasonable assumptions, it can give

no assurance that its expectations will materialize.
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Company Overview

The Company provides international, wholesale mail delivery services to 20 major countriesin Latin American and Caribbean, of which all of the countries would be classified
as emerging markets. The Company provides a door-to-door service largely using outsourced transportation viainternational commercial airlines and local in-country delivery
companies, private postal services and national postal servicesin some countries.

The Company operates facilitiesin Miami, FL, Newark, NJ and Bogota, Colombia for the sorting and consolidating of mail for shipment to specific countriesin Latin America.
The facilities in Bogota, in particular, provide the Company with certain competitive advantages with respect to faster delivery times to Latin America and also lower sorting
and handling costs than in the U.S. Management believes that faster delivery times provide a meaningful differential advantage with respect to the decision making of
customers. The Company outsources its mail sorting facility in London, which processes mail originating in Europe and bound for Latin America

In October 2008, the Company activated PuntoMio, a subsidiary, to begin offering a new service. The new service enables non-U.S. resident internet shoppers to use
PuntoMio as their mailing address for U.S. e-commerce websites. PuntoMio is a shopping facilitator for foreign online buyers which provides a U.S. address to buyers. This
facilitates shopping on U.S. online merchant sites, wherein many e-tailers do not accept orders from foreign buyers. The PuntoMio service assists the buyers in finding
products, price comparison, use of the U.S. address, transportation, customs clearance, and delivery to the buyer'shome. It isaless costly alternative to the express carriers
and more efficient than the international parcel post service offered by the world's national postal services, since it provides secured, online visibility of the parcel until
delivery hastaken place.

Results of Operationsfor the Three Months Ended March 31, 2010 as Compar ed to the Three Months Ended March 31, 2009.
The following table sets forth, for the periods indicated, statements of operations information from our unaudited condensed consolidated statements of operations with

changes from the same three month period in 2009.
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NET REVENUES

OPERATING EXPENSES:

Cost of Delivery

General and Administrative
Stock Based Compensation
TOTAL OPERATING EXPENSES

OPERATING LOSS

OTHER EXPENSES/(INCOME):
Amortization of discount

Provision for (reversal of) excess value of put options over the estimated fair value of

shares
Other
TOTAL OTHER EXPENSES/(INCOME)

Net Loss
Less: Net (loss)/income attributable to noncontrolling interests
Loss attributabl e to the controlling interests

WEIGHTED AVERAGE SHARES OUTSTANDING:
Basic

Effect of dilutive shares

Diluted

NET LOSS PER SHARE:
Basic

Diluted

Revenue

Three Months Ended March 31, I ncr ease/(Decr ease)
2010 2009 Amount Per cent
$ 1,502,993 $ 2575349 $  (1,072,356) (41.6%)
1,347,196 2,120,999 (773,803) (36.5)
852,479 1,101,382 (248,903) (22.6)
39,448 106,126 (66,678) (62.8)
2,239,123 3,328,507 (1,089,384) (32.7)
(736,130) (753,158) 17,028 (23
3,000 - 3,000
86,400 (316,800) 403,200 (127.3)
(25,008) 43,031 (68,039) (158.1)
64,392 (273,769) 338,161 (123.5)
(800,522) (479,389) (321,133) 67.0
(79,064) 11,866 (90,930) (766.3)
$  (721,458) $  (491,255) $ (230,203 46.9
65,412,473 62,174,587 3,237,886 5.2
65,412,473 62,174,587 3,237,886 5.2
$ (0.01) $ (0.01) $ 0.00
$ (0.01) $ (0.01) $ 0.00

The Company generates revenue on the tonnage of mail and parcels delivered, measured in kilograms, based on the distance to deliver, contract terms for committed annual
tonnage, tracking services and volume discounts. Tonnage in the three months ended March 31, 2010 decreased by 39.2% compared to the three months ended March 31, 2009
primarily attributable to the reduction of high volume low margin business from Europe. The decrease in tonnage is primarily due to the ongoing migration of mail to electronic
aternatives that continues to erode the mail business. The decrease in weight resulted in the 41.6% decline in revenue, however, despite the lower demand, the revenue per

kilo only declined by 4.0% during the three months ending March 31, 2010 compared to the same period in 2009.

Management believes that overall industry mail tonnage will continue to decrease while parcel volumes from the U.S. and Europe into Latin America will increase due to
general demand increase for U.S. products. In addition, Management believes that higher margin business originating in Latin America and Caribbean will increase as the

Company continues to build on new retail customersin the region.

The following schedule highlights the Company’s U.S. and foreign sourced revenue including the revenues of PuntoMio and LEL, for the three months ended March 31, 2010

and 2009:
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Three Months Ended March 31, Change

Per cent of Per cent of
Region 2010 Total 2009 Total Amount Per cent
U.S. $ 1,016,151 67.6% $ 1,607,196 62.4% (591,045) (36.8)%
Foreign 486,842 32.4% 968,153 37.6% (481,311) (49.7)%
Total $ 1,502,993 $ 2575349 (1,072,356) (41.6)%

Operating Expenses

Cost of Delivery. Thetotal cost of delivery decreased as afunction of sales, however on aper kilogram basis the expense increased by 4.5% compared with the same period in
the prior year. The increase largely reflects the increase in customs costs related to parcel delivery into Latin America. The Company continues to phase out lower margin
business and expects gross margin to improve in the next twelve months as the PuntoMio business continues to expand. Cost per kilogram will vary with the price of oil and
the margin between revenue and delivery costs would be adversely affected by any significant increasesin oil prices.

General and Administrative. This expense decreased by $249,000 during the three months ended March 31, 2010 primarily due to cost containment of sales, marketing and
travel expenses of $73,000; salaries reductions of $120,000, rent decrease of $40,000 and IT consulting cost decrease of $13,000 compared to the same period 2009.

Stock Based Compensation. This expense decreased by $67,000 during the three months ended March 31, 2010 primarily due to the decrease in employee and director stock
grants for service. No shares for compensation were granted during the three months ended March 31, 2010. During the same period in 2009, the Company granted 300,000
shares subject to three year vesting schedule.

Other Expenses

Amortization of debt issuance discount. The Company incurred $3,000 of debt issuance discount from the 18%, 100,000 note payable with a 3% discount entered into in March
2010. Seefinancial statement Note 8 — Convertible Debt for full discussion on all convertible debt.

Revaluation of Put Option Liability. The Company records a mark to market adjustment every reporting period to adjust the fair value of the put option liability (see Put Option
and Non-compete Agreements below). During the three months ended March 31, 2010, the stock price of the Company was less than the $1.00 exercise price of the put option
resulting in a net charge to earnings of $86,400. During the three months ended March 31, 2009, the stock price was above the $1.00 exercise price resulting in a net gain to
earnings of $316,800.

Other Expenses decreased by $68,000 during the three months ended March 31, 2010 primarily due $49,000 of income recognized for foreign currency transaction gains and a
$21,000 reduction of acquisition costs not incurred in 2010.

Net Income (L oss) Attributableto the Non-Controlling I nter est

This amount is the portion of earnings in LEL and PuntoMio attributable to the non-controlling shareholders whom hold 30% common equity and 24.1% preferred equity
interest in those subsidiaries, respectively. The Company acquired a 70% interest in LEL effective March 1, 2009. The change of the Company’s equity interest in PuntoMio
from 100% to 75.9% occurred effective September 30, 2009 as aresult of the third quarter capital raise for PuntoMio and has not changed as of March 31, 2010.

Put Option and Non-Compete Agreements

The Company entered into a Put Option agreement and a Non-Compete agreement with the same shareholder on April 1, 2007, referred to herein as the “ Put Option” agreement
and “ Shareholder Non-Compete” agreement. The Put Option liability is adjusted on a quarterly basis determined by the market share price on the reporting date. During the 3
months ending March 31, 2010 and 2009, the Company recognized a fair value adjustment resulting in a loss of $86,400 and gain of $316,800, respectively, related to the put
option agreement. The Company has paid down a portion of the shareholder Non-Compete and at March 31, 2010 and December 31, 2009 is $431,873 and $434,633,
respectively.

In addition, the Company has a non-compete with LEL’s shareholder referred to as the LEL’s minority shareholder, referred to asthe “LEL Non-Compete”. Ascompensation
for the minority shareholder agreeing not to compete with the Company for one year after any separation, the Company agreed to make 25 monthly payments of $4,000
commencing April 2009, one month after closing of the LEL acquisition. At March 31, 2010, the liability related to the LEL Non-Compete agreement was $64,000, of which
$48,000 is classified as current and $16,000 as non-current.
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Please refer to Note 7 - Commitments and Contingencies of the Consolidated Financial Statements for a full discussion of information regarding the Put Option and Non-
Compete Agreements.

Liquidity

The Company’s primary recurring source of liquidity is the cash provided through its on-going operations. Proceeds from additional sales of debt and equity securities over
the last two years have been used for the development of new products and services, operating losses and for corporate working capital needs. For the three months period
ended March 31, 2010, cash increased by $118,370 compared to a decrease of $51,584 during the same period of 2009.

The following table summarizes the Company’s Consolidated Statement of Cash Flows:

Three Months Ended March 31

Net cashed provided (used) by operating activities 2010 2009
Operating activities $ (403872 $  (910,895)
Investing activities (2,925) 7,868
Financing activities 499,000 851,443

The cash used by operating activities during the three months ended March 31, 2010 of $403,872 was primarily due to the net loss incurred of $800,522 adjusted for decreasein
accounts receivable of $269,337, revaluation of the put option liability of $86,400, depreciation expense of $47,726 and stock compensation expense of $39,448.

The cash used by investing activities of $2,925 during the three months ended March 31, 2010 was primarily due to computers and other fixed assets acquired.

The cash provided by financing activities during the three months ended March 31, 2010 due to the convertible debt proceeds. See financia statements Note 8 — Convertible
Debt for full discussion.

Given the conditionsin international financial markets, which affect many companies, there can be no assurances of the Company’s ability to raise additional capital through
the issuance of debt or equity securitiesin order to reduce or eliminate the continuing negative cash flow.

Financial Condition
The Company’s current liabilities exceed current assets by $3,421,973 and through March 31, 2010 has an accumul ated deficit of $25,020,754.

As of March 31, 2010, the Company owes $502,000 on two convertible notes. The 18%, 100,000 was due May 7th and was extended one month at the same 1.5% monthly
interest rate. The 2% convertible notes are due July 15th, 2010 or on the occurrence of a $4 million financing event. The convertible debt is fully described in financial
statement Note 8 — Convertible Debt. The Company has also previously entered into two non-compete agreements. As of March 31, 2010, the Company has failed to make
scheduled payments totaling $158,873 due on the Shareholder Non-Compete agreement. The Company owes $12,000 to another shareholder for the LEL Non-Compete. Both
non-compete agreements and put option liability are fully described in Note 7 — Commitments and Contingencies. The non-compete and put option agreements do not
provide for any significant remedies for the counterparty in the event of non-payment. In Management’s opinion the failure of the Company to make payments on the
Shareholder Non-Compete will not have an adverse effect on the Company’s business, financial condition or liquidity. Neither the Put Option, nor Shareholder Non-Compete
nor LEL Non-Compete bear any interest penalty on the unpaid portion.

During May 2010, the Company entered into various convertible note purchase agreements. Please refer to Note 13 — Subsequent Events for full discussion.
| TEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURESABOUT MARKET RISK
Not applicable to smaller reporting companies. However, risk factors relating to the Company and Company’s securities are described below under “Part 11 Item 1A Risk

Factors.”
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| TEM 4. CONTROLSAND PROCEDURES
(@ Evaluation of Disclosure Control and Procedures

We carried out an evaluation required by Rule 13a-15(b) of the Securities Exchange Act of 1934 or the Exchange Act under the supervision and with the participation of our
management, including our Principal Executive Officer and Principal Financial Officer, of the effectiveness of the design and operation of our disclosure controls and
procedures.

Disclosure controls and procedures are designed with the objective of ensuring that (i) information required to be disclosed in an issuer’s reports filed under the Exchange Act
is recorded, processed, summarized and reported within the time periods specified in the SEC rules and forms and (ii) information is accumulated and communicated to
management, including our Principal Executive Officer and Principal Financial Officer, as appropriate to allow timely decisions regarding required disclosures.

The evaluation of our disclosure controls and procedures included a review of our objectives and processes and effect on the information generated for use in this Report.
Thistype of evaluation is done quarterly so that the conclusions concerning the effectiveness of these controls can be reported in our periodic reports filed with the SEC. We
intend to maintain these controls as processes that may be appropriately modified as circumstances warrant.

Based on their evaluation, our Principal Executive Officer and Principal Financia Officer have concluded that our disclosure controls and procedures are effective in timely
alerting them to material information which is required to be included in our periodic reports filed with the SEC as of thefiling of this Report.

(b) Internal Control Over Financial Reporting

In connection with the assessment of our internal control over financial reporting included in our 2008 Annua Report on Form 10-K, as amended by Form 10-K/A filed on
April 24, 2009, we determined that material weaknesses existed in our internal controls over financial reporting. A material weakness is a control deficiency, or combination of
control deficiencies, that resultsin a more than remote likelihood that a material misstatement of the annual or interim financial statementswill not be prevented or detected.

As response to these materials weaknesses detected and reported on the 2008 annual report, the Company completed the following actions during the twelve months ended
December 31, 2009 to address material weaknesses in controls and procedures outlined on page 23 and 24 of our 2008 Form 10-K:

@) We did not maintain a sufficient depth of personnel with an appropriate level of accounting knowledge, experience and training in the selection and application of
GAAP commensurate with financial reporting requirements. Historically, we have lacked staff with experience pertaining to GAAP and SEC regulations. This control deficiency
could result in material misstatements of significant accounts and disclosures that would result in a material misstatement to our interim or annual consolidated financial
statements that would not be prevented or detected. Based on Management's actions described below, Management deems the deficiency fully remediated and no longer
constitutes amaterial weakness in our financial reporting.

. Company Action - In February 2009, the Company hired its first fulltime Controller. This executive is a CPA who previously worked at Grant Thornton. Her primary
responsibility isto ensure our accounting and financial reporting comply fully with U.S. GAAP and SEC requirements for smaller reporting companies. She also has significant
experience in developing and implementing controls and procedures consistent with the requirements of Sarbanes-Oxley Section 404.

. Company Action - Effective June 1, 2009, the Company engaged on a consulting basis a former Partner of a Big 4 accounting firm with extensive experience in
addressing complex and technical transactions to assist the Company with technical transactions, external reporting and enhancement of our internal control environment over
financial reporting. This Consultant assisted in the preparation and review of our Form 10-Q for the periods ending June 30, 2009 and September 30, 2009. For the period ending
December 31, 2009 and March 31, 2010, Management engaged another firm also with previous Big 4 and extensive SEC technical accounting experience to ensure complete
disclosure and correct presentation as required by the SEC for smaller reporting companies.

(i) We did not adequately inform and educate employees of our standards and expectations of integrity and ethical values which includes (but is not limited to) guidelines
and policies that address sexual harassment, conflicts of interest, confidential information and trust regulations as well as the Foreign Corrupt Practices Act. We did not
actively engage employees on these matters in a way that ensures they not only understand the guidelines and polices established but also know how they are to be
integrated into business practices that foster good corporate citizenship. Based on Management's actions described below, Management deems the deficiency fully
remediated and no longer constitutes a material weaknessin our financial reporting.

. Company Action — In November 2009, the Company issued a revised employee handbook that addresses the guidelines and policies that address sexual harassment,
conflicts of interest, confidential information and trust regulations as well as the Foreign Corrupt Practices Act. All employees were required to attend a presentation regarding
the November 2009 revised employee handbook and sign an acknowledgement form as evidence of their attendance. Management will continue to hold this presentation
annually to continue to educate the employees and foster good corporate citizenship. In addition, since November 2009, all new hires are provided a copy of the handbook and
arerequired to sign an acknowledgement form.

(iii) We did not maintain effective control over certain spreadsheets utilized in the period-end financial reporting process. Specifically, we lacked effective controlsrelated to
the completeness, accuracy, validity, and security (restricted access and data security) of consolidation spreadsheet schedules that report revenue, expenses, assets, liabilities
and stockholders’ equity. This control deficiency did not result in audit adjustments to the 2009 nor 2008 interim or annual consolidated financial statements. This control
deficiency could result in a material misstatement of the aforementioned accounts or disclosures that would result in a material misstatement to our interim or annual
consolidated financial statements that would not be prevented or detected. Based on Management's actions described below, Management deems the deficiency fully
remediated and no longer constitutes a material weakness in our financial reporting.
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. Company Action — The Company has implemented restricted user access on all schedules related to financial reporting. In addition, all materially significant schedules

relevant to monthly and quarterly closes are reviewed by an appropriate member of Management to ensure validity, completeness and accuracy. Finally, the consolidation
spreadsheet schedul es are prepared and maintained by the Controller and reviewed by the CEO and SEC Advisor.

(iv)  We did not maintain effective controls over access to and maintenance of financial data. Specifically, financial and non-financial data is stored on non-networked
laptops and hard drives instead of a central data storage site at our headquarters’ location. Furthermore, management lacks data retention policies and processes that ensure
the security and availability of current and historic data. Based on Management’s actions and facts described below, Management deems the deficiency fully remediated and
no longer constitutes a material weaknessin our financial reporting.

. Company Action — The Company ensured that each computer used for the Company’s financial reporting is password restricted. In addition, the Company has
implemented automatic daily backups for all computers containing schedules and other data used for financial reporting.

v) We did not maintain effective controls over the design and maintenance of the headquarters general ledger application. |nadequate maintenance of the headquarters
general ledger is manifest in the lack of change management policies, absence of data maintenance plans, and absence of backup/recovery procedures. Furthermore, ongoing
monitoring of security and access control is absent. This control deficiency did not result in audit adjustments to the 2009 nor 2008 interim or annual consolidated financial
statements. Based on Management’s actions and facts described below, Management deems the deficiency fully remediated and no longer constitutes a material weaknessin
our financial reporting.

. Company Action — The Company’s general ledger system is an off the shelf commonly used application with no customization. The Company maintains its general
ledger system on a server kept in a secured server room with limited access. The general ledger application is backed up daily and data restoration tests have been successful.
Access to make any changes to the general ledger was severely restricted during the third quarter 2009 and is password protected. Only accounting personnel have access to
make changes to the Company’s general ledger and only those changes within the scope of their responsibility. Other personnel with a need to see reports from the general
ledger system possess view-only access. In addition, the Controller reviews a system generated listing of general ledger access on a quarterly basis to ensure restricted
accessis maintained.

(vi)  Wedid not maintain effective controls over segregation of duties. Specificaly, certain key financial accounting and reporting personnel had an expansive scope of
dutiesthat allowed for the creation, review, approval and processing of financial data without independent review and authorization for preparation of consolidation schedules
and resulting financial statements and related disclosures. This control deficiency did not result in audit adjustments to our 2009 nor 2008 interim or annual consolidated
financial statements. Based on Management's actions described below, Management deems the deficiency fully remediated and no longer constitutes a material weaknessin
our financial reporting.

. Company Action — The Company has developed and implemented a system of reviews where all schedules that materially impact financial reporting are reviewed by
an appropriate member of Management on a monthly basis to ensure validity, completeness and accuracy. No one person at the Company has the right to create, approve and
execute financial transactions. The Company requires all transactions to be approved by an appropriate member of Management and the accounting entry for the transactionis
completed by a non-member of Management supporting proper segregation of duties and preventing errors or fraud. As of March 31, 2010, the Company has not found any
evidence of fraud or malfeasance.

Except for the remediation disclosed above, there were no other changes in our internal control over financia reporting that occurred during our last fiscal quarter that have
materially affected, or are reasonably likely to materially affect, our internal control over financial reporting. The continued monitoring of the described initiatives is among our
highest priorities. Our Audit Committee will continually assess the progress and sufficiency of these initiatives and we will make adjustments as and when necessary. As of
the date of this report, our Management believes that the plan referred to above has remediated the material weaknesses in internal control over financial reporting as
described above.

Neither this Quarterly Report nor the Annual Report Form 10-K filed on March 31, 2010 include an attestation report of our registered public accounting firm regarding internal
control over financial reporting. Management's report was not subject to attestation by our registered public accounting firm pursuant to temporary rules of the SEC that
permit usto provide only Management’s report in this Quarterly Report.

PART Il - OTHER INFORMATION

| TEM 1. LEGAL PROCEEDINGS

None.
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| TEM 1A. RISK FACTORS

An investment in the Company’s common stock is speculative and involves a high degree of risk. Y ou should carefully consider the risks described in the Company’s annual
report From 10-K filed on March 31, 2010 and other information in this report before purchasing any shares of the Company’s common stock. Such factors may have a
significant impact on its business, operating results, liquidity and financial condition. Asaresult of the identified risk factors, actual results could differ materially from those
projected in any forward-looking statements. Additional risks and uncertainties not presently known to the company, or that are currently considered to be immaterial, may
also impact the Company’s business, operating results, liquidity and financial condition. If any such risks occur, the Company’s business, operating results, liquidity and
financial condition could be materially affected in an adverse manner. In addition, the trading price of the Company’s stock, when and if amarket develops for the Company’s
stock, could decline.

| TEM 2. UNREGISTERED SALESOF EQUITY SECURITIES AND USE OF PROCEEDS

During the three months ended March 31, 2010, the Company did not sell any restricted securities exempt from registration under the Securities Act of 1933 (the “ Securities
Act”). However the Company entered into two convertible debt arrangements that as of May 14, 2010 have not been converted to equity. The two convertible debt
instruments are more fully described in financial statement Note 8 — Convertible Debt.

Securities Authorized For Issuance Under Equity Compensation Plan

At March 31, 2010, under plans approved by the Board of Directors, the Company had outstanding to management, employees and directors stock grants of common stock, as
shown below.

Weighted-aver age Number of securitiesremaining
Number of securities price of outstanding availablefor futureissuance
to beissued upon unvested securities under equity compensation
Plan Category vesting granted plans
Equity compensation plans approved by security holders 688,046 $ 0.55 4,700,000

Equity compensation plans not approved by security holders - - -

The 688,046 sharesto vest in 2010 and 2011 were granted under the August 1, 2006 stock compensation plan. Noneof these are attributable to executive officers. The 2006
plan was replaced by the plan in effect as of July 1, 2008.

Effective July 1, 2008 as voted on in the 2008 proxy, sharehol ders authorized an equity compensation plan comprised of 5,000,000 shares. Only 300,000 shares have been
granted and therefore 4.7 million shares are outstanding at March 31, 2010.

ITEM 3. DEFAULTSIN SENIOR SECURITIES
None.

| TEM 4. REMOVED AND RESERVED

| TEM 5. OTHER INFORMATION

Mr. E. Harold “Hal” Gassenheimer was appointed Director of SkyPostal Network, Inc.’s Board of Directors effective May 5, 2010. Mr. Gassenheimer brings over 30 years of
financial and general management experience to the Company’s Board of Directors. Mr. Gassenheimer obtained his MBA from the Harvard School of Business and began his
career at ExxonMobil where he served 23 years in various executive positions developing expertise in international tax, legal and accounting matters. Since ExxonMobil, Mr.
Gassenheimer has participated as a partner with responsibility for finance in several large real estate development projects where he arranged debt financing and handled
reporting requirements with banks. He was the Treasurer of Cunard Line Limited and Seabourn Cruise Line, adivision of Carnival Corporation for three years where he rebuilt
the controls, systems and procedures for cash management. Following that, Mr. Gassenheimer served as CFO for Avalon Research Group until its successful sale in 2005.
Since then, he has served as CFO of Reefbreak Management, a hedge fund and COO of MAMC, Inc., a mortgage servicer. Mr. Gassenheimer is currently the CFO of
Littlebanc, an investment firm.
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| TEM 6. EXHIBITS

EXHIBIT INDEX
Exhibit
Number Description of Document
311 Rule 13a-14(a)/15d-14(a) Certification of Chief Executive Officer
312 Rule 13a-14(a)/15d-14(a) Certification of Chief Financial Officer
321 Certification under Section 906 of the Sarbanes-Oxley Act (18 U.S.C. Section 1350)
322 Certification under Section 906 of the Sarbanes-Oxley Act (18 U.S.C. Section 1350)
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SIGNATURES
In accordance with the requirements of the Exchange Act, the registrant caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.
SkyPostal Networks, Inc.

Date: May 14, 2010 /sl Albert Hernandez

Albert Hernandez
Chief Executive Officer and President

Date: May 14, 2010 /s A JHernandez

A JHernandez
Chief Financial Officer
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Exhibit 31.1
I, Albert Hernandez, certify that:
1. | have reviewed this quarterly report of SkyPostal Networks, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state a material fact necessary to make the statements made, in light
of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in thisreport, fairly present in all material respects the financial condition, results
of operations and cash flows of the small businessissuer as of, and for, the periods presented in this report;

4. The small business issuer’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(¢) and 15d-15(€)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the small businessissuer and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the small businessissuer, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which thisreport is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposesin accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the small businessissuer’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in thisreport any change in the small businessissuer’sinternal control over financial reporting that occurred during the small businessissuer’s most recent fiscal
quarter (the small businessissuer’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the small
business issuer’sinternal control over financial reporting; and

5. The small businessissuer’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the small
business issuer’s auditors and the audit committee of the small business issuer’s board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknessesin the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
small businessissuer’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the small businessissuer’ sinternal control over financial
reporting.
Date: May 14, 2010

/sl Albert Hernandez

Albert Hernandez
Chief Executive Officer and President
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Exhibit 31.2
I, A.J. Hernandez, certify that:
1. | have reviewed this quarterly report of SkyPostal Networks, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state a material fact necessary to make the statements made, in light
of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in thisreport, fairly present in all material respects the financial condition, results
of operations and cash flows of the small businessissuer as of, and for, the periods presented in this report;

4. The small business issuer’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(¢) and 15d-15(€)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the small businessissuer and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the small businessissuer, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which thisreport is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposesin accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the small businessissuer’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in thisreport any change in the small businessissuer’sinternal control over financial reporting that occurred during the small businessissuer’s most recent fiscal
quarter (the small businessissuer’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the small
business issuer’sinternal control over financial reporting; and

5. The small businessissuer’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the small
business issuer’s auditors and the audit committee of the small business issuer’s board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknessesin the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
small businessissuer’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the small businessissuer’ sinternal control over financial
reporting.
Date: May 14, 2010

/s A.J. Hernandez

A.J. Hernandez
Chief Financial Officer
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Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the quarterly report of SkyPostal Networks, Inc. on Form 10-Q for the three month period ended March 31, 2010, asfiled with the Securities and Exchange
Commission on the date hereof (the “Report”), I, Albert Hernandez, acting in the capacity asthe Chief Executive Officer and President of the Company certify to the best of my
knowledge, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
(2) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) Theinformation contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the Company.
Date: May 14, 2010
/s/Albert Hernandez

Albert Hernandez
Chief Executive Officer and President
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Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the quarterly report of SkyPostal Networks, Inc. on Form 10-Q for the three month period ended March 31, 2010, asfiled with the Securities and Exchange
Commission on the date hereof (the “Report”), I, AJHernandez, acting in the capacity asthe Chief Financial Officer of the Company certify to the best of my knowledge,
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
(2) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) Theinformation contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the Company.
Date: May 14, 2010
/s/ A.J. Hernandez

A.J. Hernandez
Chief Financial Officer




